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Most of you are interested in get-
ting rich. You search for winning
systems and try them out, and
quite a few of you are successful
with your systems. But have you
stopped to take stock of how rich
you are getting and how fast you
are getting rich? That is what we
are going to do in this month’s
column.

The famous American fiction
writer, John D. McDonald, charac-
terized levels of wealth in 1970 in
his Travis McGee series. He said
5100,000 was “‘adequate.” If you
had 3250,000, that was “comforta-
ble,” wheras $1,000,000 was *‘sub-
stantial.”” If you had as much as
£5,000,000, he called that “impres-
sive.” Since inflation has cut the
dollar approximately in half as far
as real buying power since 1270, to-
day’'s numbers would probably be
“adequate,” £200,000; “comforta-
ble,” $500,000; ‘“‘substantial,”
$2,000,000; and fmally., “impres-
sive,” 510,000,000. Where do you
stand in this classification?

Let's see first where Mr. Aver-
age stands. The United States cur-
rently has a net worth at today's
market price of about $8 trillion.
About 52 trillion comes from the
market value of all the companies
on the New York and American
stock exchanges. About §1 trillion
of that $2 trillion represents the
market price of the stocks that are
traded. The second %1 trillion re-
presents the markel price of the
bonded indebtedness of these com-
panies. Notice that there is a little
double counting. For example,
some companies own the stocks of
other companies on the exchange,
and so the market value in these
cases gets counted twice. Still the
figures are approximately correct.
Another 82.1 trillion comes from
the market price of all single-fami-
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ly dwellings. About $1.5 trillion is
equity ownership and about 20.6
trillion is mortgage balances out-
standing. There is also other pri-
vate property, and there iz public
property in the form of equipment,
buildings and land.

Divided among our 220,000,000
citizens, this 38 trillion comes to
about 236,000 per person. If the
publicly or government-owned part
amounts to 32 trillion, that leaves
about 36 trillion in private wealth
which would correspond to about
$27,000 of private wealth per citi-

ZeN.

Your Net Worth

How do you compare with this
average? To find out, make a list of
all the property you own and its ap-
proximate market value. Add up
all these market values to get your
total assets. When you do this,
remember that it is not what an
asset is worth to you that counts, it
is what you can sell it for to some-
one else. The old family photo al-
bum might be worth $10,000 to
you. That is, you would pay that
top amount in ransom to get it
back from a thief, but at an auc-
tion, it might fetch only $1. Then
you must enter 81, not $10,000, as
the market value of this asset.

Next list your liabilities, namely
your outstanding debts and obliga-
tions, and determine their approxi-
mate market value. That is, what it
would cost to pay off a liability
now. For example, if the mortgage
on your house has a balance of
$38,000 and the early payment
penalty comes to $1,200, put down
839,700. Don’t forget to list any
federal or state taxes which are go-
ing to be due because of income but
which have not wvet been paid.
Some liabilities are tricky to value.
Suppose you have child support

payments of $100 per month for 16
years until the child is 21. Then
your obligation could be *“paid off”
now by purchasing or creating an
annuity which pays the support
amount of $100 per month for 16
years for you. Suppose this annui-
ty would cost you $12,000 now to
purchase. Then put down $12,000
as the value of this child support
obligation.

But what if you have alimony of
$300 per month unless vour ex-wife
remarries? If you do not know
if or when that will happen, you
can't say how long the payments
will go on. So you can't say how
much an annuity to cover them
would cost. All you can do is make
a very rough estimate.

Add up all the liabilities that you
have to get your total liabilities. As
we have seen, there mayv be uncer-
tainty in the value of an individual
liability and therefore also in your
total liabhilities. There also may be
uncertainty in the value of your
total assets. For instance, you get
royalties from a book; who can de-
termine the market price of this
uncertain income stream? You
don't know how big it will be or
how long it will last. But putting
these difficulties aside, take wvour
best estimate of your assets, sub-
tract from this your best estimate
of your total liabilities, and the dif-
ference is your net worth. This is
the money estimate of your total
wealth. i

How Many Millionaires
Are There?

The most talked-about group of
rich people are the millionaires.
You may be one already or you
may not be. But in either case, it
will help in setting your own goals
and in measuring what you have
achieved so far to know how many
millionaires there are. I happen to
live in a Southern California resort
area with so many millionaires that
Mercedes are thought of like Fords
or Volkswagens, and it takes a
Rolls to be at all distinctive. So the
guestion is quite interesting to me.

In 1972, there were about
180,000 millionaires in the United
States. Today, there are a few more
people and the average real wealth
measured in terms of quantity of
goods and services the wealth can
buy is a little greater, but the num-






